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Textile industry is  the country’s largest export earner among non oil/gas sectors. The 

industry, therefore, is included among the priority sectors in the government’s development 
program.  However, it  is  especially important not because of  the size of its contribution to the 
country’s export earning  but  more because of the fact that it  is labor intensive. Apart from 
being export oriented it provides jobs for around 1.8 million Indonesian workers. The country’s 
population of more than 230 million or the fourth largest in the world provides a huge market for 
textiles . Last year,  textile sales in the country were estimated at Rp80 trillion (US$8.8 billion).  

  
 Indonesia’s textile products are quite high in demand in the world market.  In 2006,  

Indonesia  was among the 10 largest  suppliers of textiles and textile products (TPT) to the world 
market.   Indonesia  was the fourth largest  supplier to the U.S. market  with exports valued at 
US$ 3.9 billion to that country. In  2007, the country TPT exports were estimated to reach US$ 9.9 
billion, up from US$ 9.2 billion in the previous year.  TPT industry , therefore, remained the 
largest export earner among non oil/gas  commodities.  In global market Indonesia is facing 
competition  from China, India  and Vietnam. 
  
             The country’s TPT industry is facing growing marketing problem not only abroad but 
also on the domestic market with large imports including illegal import mainly from China. The 
Indonesian Textile Association (API) said domestic consumption of illegally imported textiles 
rose  from 506,000 tons or 49.9%   of the country total consumption  of 1.013,000 tons in 2006 to 
862,000 tons or  70.6%  of the country’s total consumption of 1,220,000 tons   in 2007. It said the 
domestic industry lost US4.8 billion in revenue due to illegal imports . The condition is worse 
with the increasing production cost amid the decline in the purchasing power of the people. The 
surge in the price of crude oil has brought on a surge in the prices of synthetic fibers  and energy.  

 
Another serious condition faced by the country’s TPT industry is the fact that 80% of 

textile factory machines have been too old aged more than  20 years. They are no longer efficient 
and outdated. The government has sought to help modernize the industry by offering  price 
discount in the purchases of machines (Scheme I)  and investment fund with subsidized interest. 
The program is expected to boost the growth of the industry and improve its  competitiveness 
and at the same time increase contribution of the TPT industry to the country’s economic growth 
. The contribution of the industry to the country’s GDP at present is around 2.4%. 

 
For detail of the report, please find enclosed the Report Outline and its ORDER FORM or 

please contact us anytime PT Media Data Riset through telephone number 021-8093140, mobile 
phone: 085217061945 or through e-mail: info@mediadata.co.id / mediadatariset@yahoo.com  for 
other enquiries. 
 
Yours faithfully 
 
Mansur S. 
Sales Manager  
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